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LIFE REPLACEMENT OPTION



Age 30, Non-smoker, Single.

He purchases Pulsar as his long-term investment.

The above example is hypothetical and for illustrative purposes only. The Pulsar account value illustrated in the graphs above is not drawn to scale and is for illustration purposes only. 

All values indicated are projected and non-guaranteed.

Case Study 1: Build a legacy and ensure your long-term wealth accumulation benefits the next generation

Age 35, Alex gets married to May.

Age 40, Alex and his wife welcome their first baby, Joe.

Alex plans to give the wealth accumulated under Pulsar to 

Joe once he grows up, as a legacy gift.

ALEX

Age 49, Alex is diagnosed with coronary heart disease and 

has to go through a heart surgery. He has a stroke a year 

later (age 50) and unfortunately passes away.  
• Alex’s sudden demise causes 

disruption to the family’s 

wealth accumulation.

• The policy terminates. The legacy amount 

passed on is much lower than the potential 

investment account value in the long-run.

Alex’s Pulsar policy:

• Premium Payment Term: 

30 years 

• Annual Premium: S$3,000

• Policyholder: Alex

• Life Assured: Alex

How Life 

Replacement 

Option (LRO) 

makes a 

difference to 

your Legacy 

Planning

At age 49, Alex requests for 

policy novation* to replace 

the Policyholder to his wife May

Alex’s demise at his age 50 does not 

disrupt the family’s aspirations. 

Wealth continues to be accumulated over 

time to benefit his loved ones.

Pulsar policy upon 

its 19th policy year 

• Policyholder: May

• Life Assured: Joe

Policy Year/ Life Assured’s AgeYEAR 1

Age 30

YEAR 10

Age 40

Premium Payment Term: 30 years

Opportunity to realise

full investment potential 

in the long-run

Account Value

(S$)

YEAR 19

Age 49

^ Projected at an investment return rate of 8% p.a.    *Refer to page 4 for the applicable form and process

2

Death Benefit^: 

$95,497

Account Value 

in 40 years^: 

$293,775

Death Benefit is paid out and Pulsar policy terminates, Alex’s 

family has not had a chance to harvest the investment returns.

Alex exercises Life Replacement Option* 

to replace his son Joe to be the 

new Life Assured

Policy Year/

Life Assured’s Age

YEAR 1

Age 30

YEAR 10

Age 40

YEAR 20

Age 50

Premium Payment Term: 30 years

Lost investment 

potentials
Account Value 

(S$)

After the policy novation, May 

continues paying premiums 

until the end of the Premium 

Payment Term



Age 45, Non-smoker, married with no children. 

Case Study 2: Create wealth and savings fund for the loved ones

Mark starts to accumulate wealth so that he and his wife, 

Joan, can have a fulfilling life after their retirement. 

Mark purchases Optimus to build up their golden nest egg. 

MARK
Mark’s Optimus policy:

• Premium Payment Term: 

20 years 

• Annual Premium: S$10,000

• Policyholder: Mark

• Life Assured: Mark

How Life 

Replacement 

Option (LRO) 

helps with 

preserving 

wealth

Mark exercises Life Replacement Option* to 

replace his wife Joan to be the new Life Assured. 

He also requests for policy novation* to change 

the Policyholder to Joan.

Mark’s abrupt demise does 

not disrupt his beloved’s 

wealth accumulation plan 

for retirement.

Optimus policy upon 

its 9th policy year 

• Policyholder: Joan

• Life Assured: Joan

From the end of the Premium Payment Term, 

Joan is able to drawdown from the plan to 

supplement her retirement income.
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Policy Year/

Life Assured’s Age

YEAR 1

Age 45

YEAR 10

Age 55

Premium Payment Term: 20 years

Account Value

(S$)

Lost wealth 

accumulation 

potential
Death Benefit^: 

$142,402

Policy Year/ Life Assured’s AgeYEAR 1

Age 45
YEAR 9

Age 54

Premium Payment Term: 20 years

Potential 

accumulated nest 

egg in 30 years

Account Value

(S$)

YEAR 20

Account Value 

in 30 years^: 

$554,141

The Death Benefit paid out is little as compared to 

the amount the couple planned to accumulate.

Age 54, Mark is diagnosed with colon cancer and has gone 

through various chemotherapy treatments during the year.  

As cancer has gone to the last stage, he unfortunately passes 

away at his age 55. 

As their investment plan terminates, Joan may not have 

sufficient funds for her retirement.

The above example is hypothetical and for illustrative purposes only. The Optimus account value illustrated in the graphs above is not drawn to scale and is for illustration purposes only. 

All values indicated are projected and non-guaranteed.

^ Projected at an investment return rate of 8% p.a.    *Refer to page 4 for the applicable form and process

After the policy novation, 

Joan continues paying 

premiums until the end of 

the Premium Payment Term



APPLICABLE PROCESS & FORMS
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Policyholder of 

an Optimus, Pulsar or Polaris policy

Want to absolutely assign all 

benefits under the policy to 

an Assignee?

Absolute Assignment 

Form

Want to replace Life Assured with a 

direct family member through Life 

Replacement Option? 

(i.e. Spouse, Child)

The above diagram shows a generic process for reference only.  All submitted requests are subject to the Company’s approval. Refer to the forms and General Provisions for detailed terms & conditions.. 

Want to transfer by novation 

all rights and obligations

under the policy to a New 

Policyholder?

Policy Novation Form
(Note: The new Policyholder must have 

insurable interest  in the Life Assured of the 

policy at the point of this request)

Service Request Form
(Note: The Policyholder must provide proof of 

insurable interest on the new Life Assured at the point 

of request)

Subsequently, can the Policyholder still exercise Life Replacement Option to change Life Assured?

YES YES NO



FREQUENTLY ASKED QUESTIONS
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The above FAQs are applicable to Optimus, Pulsar and Polaris policies and for reference only. Please refer to the respective forms and General Provisions for detailed terms & conditions. 

All submitted requests are subject to the Company’s approval.

3) I have assigned my policy (Optimus/ Pulsar/ Polaris) using

Absolute Assignment Form. Can I now exercise the LRO to put

my immediate family member to be the Life Assured?

No, you can no longer exercise the LRO upon any assignment

made to the policy. Please refer to the detailed terms and

conditions in the General Provisions of the plan.

4) Instead of policy novation, can I transfer all benefits under my

policy to my immediate family members (spouse/child) using

the Absolute Assignment Form?

Yes, you can assign all benefits under your policy to an assignee

using Absolute Assignment. Please note that subsequently, after

the policy is assigned, the Policyholder can no longer exercise the

LRO for Life Assured replacement.

On the other hand, you can transfer all rights and obligations

under the policy to a new Policyholder using the Policy Novation,

which requires the insurable interest between the new

Policyholder and the existing Life Assured of the policy at the

point of request. Subsequently the new Policyholder will still be

able to exercise the LRO.

1) I have an Optimus policy. I am the Policyholder as well as Life Assured of my

policy. I want to exercise the Life Replacement Option (LRO) to put my son to

be the Life Assured of the policy. What if I pass away the next day? What will

happen to my policy? Can my son take charge of the policy and in the future

make regular withdraw from the policy?

After you exercise the LRO, your son will be the Life Assured of the policy.

However, you still remain to be the Policyholder of your Optimus policy, as

such, you are still the one responsible for paying the premiums (during the

Premium Payment Term) and able to exercise all rights under the policy, such

as requesting for regular withdrawals from the policy.

In the event you (the Policyholder) pass away, the policy remains inforce since

your son (the Life Assured) is alive. However, the policy rights will be passed to

your estate. If you want your family member to become the Policyholder of

the policy, you should request for a replacement of Policyholder using the

Policy Novation Form. The policy novation should be done before your

departure, otherwise the ownership of the policy will be managed by your

estate.

2) After I exercise the LRO to replace the Life Assured to be my son, what if my

son unfortunately passes away before me?

The Death Benefit under your policy will be paid out to the Policyholder and

the policy will be terminated.
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IMPORTANT INFORMATION

This marketing material is not a contract of insurance. Optimus, Pulsar and Polaris are underwritten by AXA Insurance Pte Ltd. The precise terms and

conditions of the plan are specified in the policy contract. Buying a life insurance is a long-term commitment. An early termination of the policy usually

involves high costs and the surrender value may be less than total premiums paid.

The above is for your information only and does not have any regard to your specific investment objectives, financial situation and any of your particular

needs. You may wish to seek advice from an AXA Financial Consultant before making a commitment to purchase the product. In the event that you choose not

to seek advice from an AXA Financial Consultant , you should consider whether the product in question is suitable for you. A product summary is available and

may be obtained from AXA Insurance Pte Ltd and the participating distributors’ offices. You should read the product summary before deciding whether to

purchase the policy.

Investments in investment-linked policies (“ILP”) are subjected to investment risks including the possible loss of the principal amount invested. The value of

units in the ILP sub-funds and the income accruing to the units, if any, may fall or rise. You should read the product summary and the product highlights sheet

(“PHS”) before deciding whether to subscribe for units in the ILP sub-fund. The product summary and the PHS may be obtained from a Financial Consultant

representing AXA Insurance Pte Ltd.

The insurance policy(ies) featured in this simple guide is/are protected under the Policy Owners' Protection Scheme which is administered by the Singapore

Deposit Insurance Corporation (SDIC). Coverage for your policy is automatic and no further action is required from you should you buy the policy. For more

information on the types of benefits that are covered under the Policy Owners' Protection Scheme as well as the limits of coverage, where applicable, please

visit the AXA website at www.axa.com.sg or visit the LIA or SDIC websites (www.lia.org.sg or www.sdic.org.sg) for a copy of the SDIC Guide on PPF Scheme (Life

Insurance).

Information is accurate as at January 2017.
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